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DEFINITION SHEET

accounts payable - Money owed to others for goods and services received

accounts receivable - Money owed from customers for goods and services sold
additional inventory - Raw materials or finished goods that are ready or will be ready for sale, which are purchased to
replenish existing inventory
amortization - The paying off of debt in regular installments over a period of time
assets - All resources owned by the business
balance sheet - A financial statement that shows the company’s financial position at a moment in time—all assets, all liabilities,
and all equity
benchmarking - Comparing company’s results to the experiences of others of similar size and within the same industry
benefits - Costs paid by company for employee-related items, such as Social Security, worker comp, health insurance, vacations,
sick days, etc.
book value - Sum of all assets, minus all liabilities = equity. The intrinsic value of the business owned by the stockholders
breakeven point - Point at which total sales for a period of time = total expenses for that period of time (in other words, there is
neither a profit nor a loss)
business concept - An idea which can be used for commercial purposes
capital - Long term money held in the business that is used to create profit
cash flow statement - An analytical tool that demonstrates the short-term viability of a company, particularly its ability to pay
bills
C-corp. - A limited liability legal structure in which the company is taxed separately from its shareholders
collateral - Property and goods used to secure repayment of a loan
cost of goods sold (COGS) - Also called cost of sales or variable costs. The costs associated with a specific product, not
including overhead costs, such as payroll or office supplies.
current - Will occur within 12 months of the financial statement date
debt capital - Debt raised by the business by taking out a loan

